RELATED PARTY TRANSACTION POLICY (RPT)

Purpose

This policy is framed as per requirement of Clause 49 of the Listing Agreement entered by the
Company with the Stock Exchanges and intended to ensure the proper approval and reporting of
transactions between the Company and its Related Parties. Such transactions are appropriate only
if they are in the best interest of the Company and its shareholders. The Company is required to
disclose each year in the Financial Statements certain transactions between the Company and
Related Parties as well as policies concerning transactions with Related Parties.

Definitions

“Arm’s length transaction” means a transaction between two Related Parties that is conducted as
if they were unrelated, so that there is no conflict of interest. “Audit Committee” means the
audit committee constituted by the Board of Directors of the Company in accordance with
applicable law, including the Listing Agreement and the Companies Act, 2013.

“Board” means the Board of Directors of Pet Plastics Limited.
“Company” means Pet Plastics Limited

“Material Related Party Transaction” means a transaction with a Related Party where the
transaction/transactions to be entered into individually or taken together with previous
transactions during a financial year, exceeds ten percent of the annual consolidated turnover of
the Company as per the last audited financial statements of the Company.

“Office or place of profit” means any office or place -

(a) where such office or place is held by a director, if the director holding it receives from the
company anything by way of remuneration over and above the remuneration to which he is
entitled as director, by way of salary, fee, commission, perquisites, any rent-free accommodation,
or otherwise;

(b) where such office or place is held by an individual other than a director or by any firm, private
company or other body corporate, if such person receives from the company anything by way of
remuneration, salary, fee, commission, perquisites, any rent-free accommodation, or otherwise.

“Policy” means this Policy, as amended from time to time.

“Related Party” in relation to the Company means a party related with the Company in any of the
ways as are laid down in section 2(76) of the Companies Act, 2013 and clause 49 of the Listing
Agreement as amended from time to time.

Related Party Transaction” in relation to the Company means a transaction with a Related Party
under the relevant provisions of the Companies Act, 2013 or the Listing Agreement or any other
related law, regulation, standard etc. as amended from time to time.

Identification of Potential Related Party Transactions Each director and Key Managerial Personnel
is responsible for providing notice to the Board or Audit Committee of any potential Related Party
Transaction involving him or her or his or her Relative, including any additional information about
the transaction that the Board/Audit Committee may reasonably request. Board/Audit Committee
will determine whether the transaction does, in fact, constitute a Related Party Transaction
requiring compliance with this policy.



The Company strongly prefers to receive such notice of any potential Related Party Transaction
well in advance so that the Audit Committee/Board has adequate time to obtain and review
information about the proposed transaction.

Approval of Related Parties Transactions

All Related Party Transactions entered into by the Company shall require prior approval of the
Audit Committee. However, the Audit Committee may grant omnibus approval for Related Party
Transactions subject to following procedure for grant of omnibus approval as prescribed under the
Listing Agreement and/or any other applicable law, regulation or standard for the time being in
force. The Board shall approve such Related Party Transactions as are required to be approved
under Companies Act, 2013 and/or Listing Agreement and/or transactions referred to it by the
Audit Committee. Where any director is interested in any Related Party Transaction, such director
will not participate during discussion and voting on the subject matter of the resolution relating to
such Transaction in the meeting. All Material Related Party Transactions shall require approval of
shareholders of the Company through special resolution and the Related Parties shall abstain from
voting on such resolution(s).

All Related Party Transactions (other than Material Related Party Transactions) pursuant to section
188 of the Companies Act, 2013 which are not in the ordinary course of business or are not Arms’
length transactions and cross the threshold limits prescribed under Companies Act, 2013 shall also
require the approval of shareholders of the Company through special resolution and Related
Parties shall abstain from voting on such resolution(s). The Related Party for the purpose shall be
construed with reference to/in the context of the contract or arrangement for which the special
resolution is being passed. The approval mechanism for Related Party Transactions shall be as
stipulated in the provisions of Listing Agreement and/or Companies Act, 2013 as amended from
time to time.

Amendments

The Board shall have the power to amend any of the provisions of this Policy, substitute any of the
provisions with a new provision or replace this Policy entirely with a new Policy.



